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“The September 11 
attack will almost 
certainly cause further
deterioration in consumer
confidence.”
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“Insurance, tourism
and the airline industry
have been hard hit by
the events of
September 11 and
employment will
undoubtedly decline as
a result.”
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“The California
experience of dot-com
tragedies is in line with
national numbers, but
many of these workers
have apparently been
re-hired, or were never
actually let go.”
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“Home builders are
currently busy, trying to
meet the demand for
housing in the State.”

  Controller’s Economic Council:  Forecasts for 2001

August 2001
Employ- Unemploy- Personal Residential
ment ment Income Building
growth Rate Growth Permits

Council Member Organization Representative (percent) (percent) (percent) (in thousands)

California Association of REALTORS© Robert Kleinhenz 2.0 5.2 5.4 152
California Economic Forecast Mark Schniepp 2.0 5.3 5.2 151
LA County Economic Development Corp Jack Kyser 1.9 5.4 2.2 134
The Milken Institute Ross DeVol 1.9 5.2 4.6 148
Munroe Consulting Tapan Munroe 1.5 5.5 5.3 140
UC Berkeley, Center for RE & Urban Econ Cynthia Kroll 1.7 5.4 3.5 135
UCLA Anderson Forecast Tom Lieser 1.8 5.2 5.6 157

Mean 1.8 5.3 4.5 145
Median 1.9 5.3 5.2 148
State Controller 0.9 5.5 4.5 150
Actual Values for Calendar 2000 3.8 4.9 11.5 148

Source: State Controller's Office: Council of Economic Advisors
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“Government jobs in
general are highly
concentrated in white
collar occupations, and
thus more likely to
require a college
education.”

    Figure 2
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    Figure 1
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    Table 1

Age Distribution of California Retirees Who Have Pension Income By Sector

Sector 45-54 55-64 65+

Private Industry 3.0% 17.8% 79.2%

State & Local Government 2.0% 25.9% 72.1%

“When California’s baby
boomers retire,
government agencies
will face considerable
competition for college-
educated workers in
the job market.”

    Figure 4
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    Figure 3
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    Table 2

Income Distribution of California Retirees in the Public
(State and Local Government) and Private Sectors

Private Sector
Income

State & Local
Government W Pension W&WO Pension

$0-19.9K 25.7% 41.0% 71.2%

$20-39.9K 37.9 33.9 16.5

$40-59.9K 17.8 11.7 5.5

$60K+ 18.5 13.4 6.8

“One reason that
public employees retire
earlier is because they
are more likely to have
pension coverage.
Almost 80% of all
workers in the public
sector are covered by a
pension plan.”
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    Figure 6
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    Figure 5
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“The prevalence of
defined benefit plans
increases the
percentage of public
employees who retire
younger.”

    Figure 8
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    Figure 7
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“California will see the
first waves of baby
boomers retire before
the end of this
decade.”
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    Figure 11
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    Figure 10
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    Figure 9
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“Productivity growth
matters for Social
Security because it
raises wages and
employment.”

Productivity Growth
and Social Security

By
Christian E. Weller,

Ph. D. Economic
Policy Institute,

Washington, D.C.
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Social Security trust fund assets with different assumptions
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“The trustees appear
to create a Social
Security shortfall by
simply ignoring  the 
fact that productivity
growth could be and
has been faster than
they are willing to
consider.”
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“The graying of
America threatens the
stability of Social
Security.”

Should We Privatize
Social Security?

By
Peter Navarro, Ph.D.

University of
California Irvine
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“Critics maintain that
privatizing the system
would merely hasten
the day of reckoning
when the system goes
broke.”
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“Women . . . face a 50%
greater likelihood than
men of entering a
nursing home after
age 65.”

Long-Term Care

By
Anne M. Wilkinson,

Ph.D.
RAND Corporation
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“Approximately 75% of
all caregivers of older
persons are women
(spouses, adult
daughters, etc.).”
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“Bearing the long-term
care responsibilities for
an older relative or
friend with disabilities
places terrible
emotional strains on
the caregiver and often
results in depression.”
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“One out of five elderly
women is poor, and an
elderly woman’s chance
of falling into poverty
increases fourfold if
she does not have a
husband.”

Women’s
Retirement Security

By
Teresa Ghilarducci,

Ph.D.
University of
Notre Dame
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    Table 1

Sources of Income to the Elderly:  Percent of Total Income

Social
Security

Pensions
Income

from Assets
Earnings Other

Unmarried Women 51% 15% 20% 10% 4%

Unmarried Men 39 22 16 19 4

Married Couples 36 20 18 25 1

All Elderly 40 18 18 20 4

Source:  Social Security Administration, 1996

“Older women workers
are more likely than
older male workers to
be clearing tables at
fast food joints.”
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“A woman in a married
couple who was just
above the poverty line
can fall below the line
after losing her
husband.”

    Some Excellent References on Women and Old Age
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“We can already
identify demographic
trends that will prove
challenging for the
nation’s regions.”

Percent Poverty, Household Income, and Homeownership
of U.S. Elderly Households, 1997 (a)

Poverty Rate
Percent Income More

than $25,000/year Percent Homeowner

Household Type

Married Couple 4.5% 45.4% 91.5%

Male-householder Family 9.1% 47.4% 77.8%

Female-householder
Family

14.1% 30.4% 78.6%

Male-headed nonfamily 13.3% 20.8% 66.2%

Female-headed nonfamily 23.0% 12.2% 67.7%

Total 10.8% 33.9% 82.1%

(a) For households with householder age 65+.

Source:  Author’s analysis of Current Population Survey Data.
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“The growth or
decline of the elderly
population in most
communities is less
reliant on migration
than the simple aging-
in-place of existing
residents.”

Regional and Metropolitan Distribution of Elderly
and Non-Elderly Population in U.S., and Change, 1980-1997

1997 Distribution 1980-97 Percent Change (a)
Percent 65+ Within

Area

Elderly
Non-

Elderly Difference* Elderly
Non-

Elderly Difference* 1997
Change

since 1980

NORTHEAST

New England 6% 5% 1% 23% 6% 17% 14.0% 1.7%

Mid-Atlantic 16% 14% 2% 20% 2% 18% 14.2% 1.9%

MIDWEST

East North Central 16% 16% 0% 25% 3% 22% 12.8% 2.0%

West North Central 7% 7% 0% 15% 7% 8% 13.6% 0.8%

SOUTH

South Atlantic 19% 18% 1% 51% 28% 23% 13.7% 1.9%

East South Central 6% 6% 0% 24% 10% 14% 12.6% 1.3%

West South Central 9% 11% -2% 32% 24% 8% 11.0% 0.6%

WEST

Mountain 5% 6% -1% 76% 42% 34% 11.3% 2.0%

Pacific 14% 16% -2% 49% 33% 16% 11.3% 1.1%

TOTAL 100.0% 100.0% 33% 16% 17% 12.7% 1.5%

Large Metro 51% 55% -4% 34% 19% 15% 11.9% 1.2%

Small Metro 26% 25% 1% 45% 17% 28% 13.0% 2.2%

Non-Metro 23% 20% 3% 21% 8% 13% 14.6% 1.4%

TOTAL 100.0% 100.0% 33% 16% 17% 12.7% 1.5%

(a) = [(1980-1997 Elderly Change) x 100]/(1980 Elderly Population) *Elderly minus Nonelderly
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Metro Area with Greatest Elderly Growth, 1980-97

Large Metros Areas (a) with Greatest Growth Small Metro Areas with Greatest Growth

Rank Area Growth Rank Area Growth

1 Las Vegas, NV-AZ MSA 258% 1 Anchorage, AK MSA 256%

2 Orlando, FL MSA 94% 2 Naples, FL MSA 201%

3 Phoenix-Mesa, AZ MSA 92% 3 Fort Walton Beach, FL MSA 194%

4
West Palm Beach-Boca
Raton, FL MSA

88% 4 Ocala, FL MSA 183%

5
Sacramento-Yolo, CA
CMSA

78% 5 Myrtle Beach, SC MSA 171%

6
Houston-Galveston-
Brazoria, TX CMSA

72% 6
Melbourne-Titusville-Palm
Bay, FL MSA

160%

7
Austin-San Marcos, TX
MSA

67% 7
Fort Pierce-Port St. Lucie, FL
MSA

147%

8 Jacksonville, FL MSA 66% 8 Las Cruces, NM MSA 131%

9
Raleigh-Durham-Chapel
Hill, NC MSA

66% 9 Punta Gorda, FL MSA 129%

10 San Diego, CA MSA 63% 10 Jacksonville, NC MSA 120%

(a) Large Metro areas are CMSAs, MSAs, and (in New England) NECMAs with populations greater than
one million:  OMB definitions of June 30, 1995.

Source:  Author’s analysis of U.S. Census Bureau Decennial Censuses and Postcensal Estimate Data

    Table 4

“The elderly tend to be
over-represented in
the Northeast and the
South Atlantic portion
of the South.”
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Demographic Profile of Cities and Suburbs, U.S. Elderly, 1997 (a)

Central City* Suburbs*

Household Type

% Married Couples 48.8% 59.3%

% Female-householder Family 10.8% 7.1%

% Female-head Nonfamily 27.9% 23.6%

Education

% Less than High School 35.9% 28.6%

% High School Grad 64.1% 71.4%

% Some College+ 31.7% 34.5%

% Poverty Households 14.0% 7.4%

% Household Income GT $25,000 33.0% 39.8%

Percent Homeowners 71.7% 84.6%

(a) Statistics for age, education pertain to persons age 65+; all other statistics pertain to
households with householder age 65+.

Source:  Author’s analysis of U.S. Current Population Survey

    Table 5

“Needs arising from
failing health, death of
a spouse, and
increased disabilities
will proliferate in
communities that will
not have the
appropriate
infrastructure.”
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